Form

990-PF

Depariment of tha Treasxy

niemal Revenue Service

Return of Private Foundation
or Section 4947{a)(1) Nonexempt Charitable Trust

Treated as a Pnvate Foundation

Note The organzation may be able to use a copy of this retum to satrsfy state reporting requiremnentis

OMB No  1545-0052

2002

For calendar year 2002, or tax year beginning

, and ending

& Check all that apply” l:]lnmalreturn

|:] Final return

D Amended return

Address change D Narme change
Use the IRS Name of arganzation A Employer wdentfication number

o~  label [CHARIS FOUNDATION, INC.

8 Otherwtse, [C/0 STEINER & ELLIS, PLLC 62-1867423

3 print Number and strest (or P O box number of manl 18 not delrvered 1o sToet atoress) Reom/mrte | Telephone number

e~ s°'s'mr 5516 LONAS DRIVE 260 (865) 212-3800

- I::tru:t?::‘;: City or town, state, and ZIP code C © exemption appleation 18 pending, chock hers P D
= OXVILLE, TN 37508 D 1 Foreign organzations, check here

o BN . >

= H Check type of organzation

LT{] Section S01{c}{3} exempt prrvate foundation
ﬂ (] section 4947(a){ 1) nonexempt charitable trust [ Other taxable private foundation

ﬂf ﬂl Far market value of all assets at end of year
{from Part If, col (c), ne 16}
2

8,506,254.

J Accounting method

|:| Other (specity)
{Part I, colurnn (d) must be on cash basis }

[E Cash D Accrual

2 Faum organzatons mestng the A5%
chack here and attach computation

= pl ]

E H private foundation status was terrminated
under section 507(b){1)(A), check here B>

F If the foundation 1s 1n a 60-month termination
under section 507(b){ 1}(B}), check here P

art 1] Analysis of Revenue and Expenses
{The total of amounts in columns (b}, {c} and (d) may not

Wlfy‘ equal the amounts in column ()}

(1) Revenue and

{b) Net investment
expenses per books

Income

{d) Disoursements
for charitable purposes
{cash bass only)

(c) Adusted net
ncome

ACANNED NAeRus T3

10a Gross szies less retums

11
12

Contributions, gifts, grants, etc , recenved
Cneck P IE] i the owncabon is not required b atach Sch B

Distnbutions from spit-interest trusts
Interest on savings and temporary
cash ivestments

2
3
4 Dmdends and interest from securities
5a Gross rents

b (Net rental moome or (loss)

N/A

132,150. 132,190.

STATEMENT 2

Ba Nat gain or (loss) from sade of assets not on
lme 1D
b Gross sales rusce for

asssts on bne Ga 2,960,323-

<565,234.p

STATEMENT 1

7
&
9

Caprtal gaun net income (from Part IV [ine 2)
Net short-term capital gain
Income modifications

and allowances.

P Less: Cost of goods sald

NDED

¢ Gross profit or (loss)
Other income
Total Add lines 1 through 11

<433,044.> 132,190,

Operating and Administrative Expenses

13
14
15
16a Legal fees

17
18
19
20
21
22
23
24

25
26

Compensahon of officers, drectors, rusiees, stc
Other employee salares and wages
Pension plans, employee benefits

b Accounting tees
¢ Other professional fees
Interest
Taxes
Depreciation and depletion
Occupancy
Travel, conferences, and meetings
Printing and publications
Other expenses STMT &

STMT 3

STMT 4

OI Ol

2,500.

6,734. 3,734.

34,146, 34,146.

0.

Total operating ahd adm g
expenses Add lijes mﬁﬁ 'VED

43,380. 37,880.

2,500.

Contributions, gi ants paid

Total expenses Eﬂ:sﬂgaﬁ‘l &4 2003

Add ines 24 and p5

428,600.

428,600.

471,980. 37,880.

431,100.

27

Subtract line 26 uﬁ%

1 Excess of revenue over expensas and dnsbl.lse'nenm
b Netinvestmentincome i negatve enter -0 )
¢_Adjusted net income Gf negative, enter 0-}

JL[Rs-0B¢

<905,024.p

94,310.

N/A

223501
01-23-03
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Form 930-PF (2002}

CHARIS FOUNDATION, INC.
C/O0 _STEINER & ELLIS, PL

LC

62—

1867423 Page 2

Afprhed sebedmes and amoucts o e deseripbon
Balance Sheets co'umn shopid be tor end-ol-year amonats gnty

Beginring of year

End of year

(a) Book Value

(b) Book Value

(c) Far Market Value

1 Cash - non-interest-beanng
2 Sawvings and temporary cash investments
3 Accounts recenable b

20,701.

20,701.

8,201,538.

430,628.

430,628.

Less allowance for doubtful accounts b

4 Pledges recevable P

Less allowance for doubtful accounts P

5 Granis recervable

6 Recewables due trom officers, directars, trustees, and other
disqualfied persons

7 Othernotes and lcans recsivadis »

Less allowance for doubtful 2ccounts b

B Inventores for sale or use
9 Prepaid expenses and deferred charges
10a Investments - U S and state government obligations
b Investments - corporate stock
¢ Investments - corporate bonds
11 Investmens Qnd buldings and equipment bass »

Assets

STMT 6
STMT 7

1,800,604.

5,131,921.

4,489,700.

0.

2,498,868.

Less accomalaten deprecahan »

2,592,857,

12 investments - mortgage loans
138 (nvestments - other
14 Land, bulldings, and equipment basis b=

STMT 8

1,015,000.

572,368,

Less accumulated deprecton >

15 Other assets {describe ™

16 Total assets (1o be completed by all filers)

10,002,142,

9,097,118.

8,506,254.

17 Accounts payable and accrued expenses

18 (Grants payable

19 Deferved revenue

20 Loans from officers, dractons, tnestees, and other cisqualified persons
21 Mortgages and other noles payable

22 QOther labilitres (describe P

Llebllitles

23 Total habsihes (add [nes 17 through 22)

Organizations that follow SFAS 117, check here > D
and complete lines 24 through 26 and lines 30 and 31

24 Unrestricted

25 Temporarily restricted

26 Permanently resiricted
Organizations that do nat follow SFAS 117, check here
and complete lines 27 through 31

27 Capital stock, trust principal, or current funds

268 Pad-in or capral surplus, or land, bldg , and equipment tund

29 Retaned earmings, accumulated income, endowment, or other funds

30 Total net assets or fund balances

» [X]

Net Asseis or Fund Balances

31 Total kabilities and net assets/Tund batances

0.

0.

0.

0.

10,002,142,

9,097,118.

10,002,142,

95,097,118,

10,002,342,

9,097,118.

Analysis of Changes in Net Assets or Fund Balances

1 Total net assets or fund balances at beginming of year - Part I, column {a), hine 30

{must agree with end-of-year figure reported on prior year's retum) 1 10,002,142.
2 Enter amount from Part |, kng 272 2 <905,024.>
3 Other mcreases not included m line 2 (itemze) W 3 0.
4 Addhnes 1,2,and 3 4 9,097,118,
5 Decreases not included i lne 2 {itemze) W 5 0.
§ Total net assets or fuad balances at end of year (iine 4 mmus line 5) - Part !, column (b), kne 30 [ 9,097,118.
223511 From 990-PF oo2)
01 23-02
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CHARIS FOUNDATION, INC.
Form 990-PF {2002} C/0 STEINER & ELLIS, PLLC

62-1867

423 Page 3

[Part V] Capital Gains and Losses for Tax on Investment Income

{a) List and describe the kind(s) of praperty sold (e 9., real estate, (byjm':”accqausl;ed (c{ Date acquired (d) Date sold
2-story brick warehouse, or common stock, 200 shs. MLC Ca ) - Donation mo., day, yr {(mo, day, yr.)
13 STATEMENT 11 P
b
c
d
e
() Depreciation allowed {g} Cost or other basis (h} Gam or {loss)
(e} Gross sales price {or altowable) plus expense of sale {e) plus (f} minus {g)
a 2,.960,323. 3,525,557, <565,234.>
b
c
¢
¢
Caomplete only for assets showing gam m column {h) and owned by the foundation on 12/31/69 {1) Gains {Cal (h) gan minus
Adyusted bass k) Excess of col () col (k), but nol less than -0-} or
(NFMV asof 1231/69 “Ls 0{ 12/31/69 (o)ver cal (1}t ang,') Lesses (from col {h})
a <565,234.>
b
[
d
¢
|
2 Capdal gan net income or (net caprat loss) { :; ?I%?éf '5,‘,’1:? t%r '&m |"I|I|I:-|EE77 2 <565,234.>
3 Net short-term capital gam or {loss) as defined in seclions 1222(5) and {6
It gain, also enter in Part |, line 8, column (¢}
It (loss), enter -0- in Part |, lne B 3 N/A
[ Part V | Qualification Under Section 4940(e) for Reduced Tax on Net Investment Income
(For optronal use by domestic prevate foundations subject to the sechion 4940{a} 1ax on net investment income )
If section 4940{d)(2) applies, leave this pari blank
Was the organzation lable for the section 4942 1ax on the distribetable amount of any year in the base peniod? [:I Yes EI__] No
I "Yes " the organzation does not qualy under section 4940{(e} Do not complete this part.
1 Enter the appropriate amount @ each column for each year; see msiructions before making any entries
Base pe(rau;d years (b) {e) Dnslnm[:ﬂ%)n ratto
Calendar year (or tax year begining in} Adpsted qualifying distrbutions Net value of noncharitable-use assets {co! (b} dwvided by col (c))
2001 0. 448.,414. .0000000
2000
1999
1998
1997
2 Total of ng 1, column (d) 2 .0000000
3 Average distribution ratio for the 5 year base period - dmde the total on fine 2 by 5, or by the number of years
the toundation has been in existence  less than 5 years 3 .0000000
4 Enter the net value ot noncharitable-use assets for 2002 from Part X, ne 5 4 9.250,277.
5 Multiply fime 4 by line 3 5 0.
6 Enter 1% of net vestment income { 1% of Part I, ing 27b) 8 943.
7 Add fines 5 and 6 7 943.
8 Eater qualitying distributions from Part XII, line 4 8 431,100.

If kne 8 15 equal to or greater than hne 7, check the box in Part VI, kine 1b, and complete that part using a 1% tax rate

See the Part V! instructions

22a521/01 23-03
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CHARIS FOUNDATION, INC.

Form 990-PF (2002) C/0O STEINER & ELLIS, PLLC 62-1867423 Page 4
[Part VI| Excise Tax Based on Investment Income {Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operaling foundations described in section 4340(d}(2), check here P» D and enter "N/A° on line 1
Date of ruling lelter (attach copy of ruling letter if necessary-see nstructrons)
b Domestic organzations that meet the section 4940{e) requirements 1n Part V, check here P II! and enter 1% 1 943.
of Part |, ime 27b
¢ All other domestic arganzations gnler 2% of line 27b Exempt {oreign organizations enter 4% of Parl 1, hne 12, col (b)
2 Tax under section 511 {domestic section 4947{a){ 1} rusts and taxable foundations only Others enter -0-} 2 0.
3 Addlnes 1and2 3 943.
4 Subtitle A {income) tax (domestic section 4947(a)(1) trusts and taxable foundations only Others enter -0-) 4 0.
5 Taxbased on mvestment income Subtract line 4 from line 3 i zero or less, enter -0- 5 943.
6 Credits/Payments
a 2002 estimated tax payments and 2001 averpayment credited to 2002 6a 3,000.
b Exempt foreign organzations - tax withheld at source 6b
¢ Tax paud with application for extenston of time to file (Form 8868) Ge
d Backup withhiolding erroneously withheld 6d
7 Total credts and payments Add Ines 6a through 6d 7 3.000.
8 Enter any penalty for underpayment of estimated tax. Check here L—,,_l if Form 2220 15 attached 8
9 Tax due If the total of ines 5 and 8 s more than line 7, enter amount owed > 9
10 Overpayment If ine 7 1s more than the total of hnes 5 and 8, enter the amount overpaid | 10 2,057,
Enter the amount of ine 10 to be Credited to 2003 eshimated tax p» 2,057 .I Refundedp- | 11 0.
| Part VII-A | Statements Regarding Activities
1a Duning the tax year, did the organezation attemp? to nfluence any national, state, or local leqisiation or did i parucipate or intervene in Yes| No
any polt:cal campaign®? 1a X
b Did it spend more than $100 dunng the year {either directly or indwectly) ior political purposes (see instructions for definhion)? 1b X
If the answer s "Yes™ to 1a or 1b, attach a detailed descnption of the activittes and copies of any matenals published or
distributed by the organzation in connectlion with the actwilies
¢ D the organzahion file Form 1120-POL for this year? 1c X
d Enter the amount (f any) of tax on polical expenditures (section 4355) imposed during the year
(1) On the organzaton p § 0. (2) Onorganzation managers > $ 0.
e Enter the retmbursement (if any) paid by the organzation during the year for political expenditure tax imposed on organzation
managers > § 0.
2 Has the organzation engaged n any actrvities that have not previously been reported to the IRS? 2 X
if "Yes," attach a detalled descnption of the activibes
3 Has the organzation made any changes, not previously reported to the IRS, in s governing mstrument, articles of incorporation, or
bylaws, or other similar instruments? If “Yes, " attach a conformed copy of the changes 3 X
4a Did the organmation have unrelated business gross income of $1,000 or more during the year? 41 X
b I "Yes,” has it filed a tax return on Form 990-T tor this year? N/A 4b
5 Was there a ligwidation, termination, dissolution, or substanta! contraction during the year? 5 X
If "Yes, " atiach the statement required by General Instruction T
6 Are the requirements of section 508{e} {relating to sections 4941 through 4945) satsfied either
® By language in the governing mstrument or
® By state legistation that eftectvely amends the goverming insirument so that np mandatery directions that conflict with the state law
remain in the governing instrement? 6 | X
7 Did the organzahion have at least $5,000 in assets al any time during the year? 7 X
if "Yes, " comnplete Part I, col (c}, and Part XV
Ba Enter the stales to which the foundation reports or with which i s registered {see mstructions) P
TENNESSEE
b If the answer is "Yes" to line 7, has the organzation furmished a copy of Form 990-PF to the Aftorney General (or designate)
of each state as requred by General instruction G? If "No, * attach explanation gb | X
9 Is the organzation claiming status as a private operating foundation within the meaning of section 4942(j}(3) or 4942(j)(5} tor calendar
year 2002 or the taxable year beginning in 2002 (see nstructions for Part XIV)? if "Yes, " complete Part XiV 9 X
10 Did any persons become substantial contnbutors during the tax year? it =ves,” attach a schedule listing ther names and adoresses. 10 X
11 Did the organzation comply with the publc inspection requirements {or its annual refurns and exemption application? 11| X
Web site address > N/A
12 Thebooksareincareof p» STEINER & ELLIS, PLLC Telephane no > (B65) 212-3800
Locatedat p 5516 LONAS DRIVE, STE. 260, KNOXVILLE, TN ZIp+4 373809
13 Section 4947(a)(1) nonexempt chariable trusts fitng Form 990-PF i lieu of Form 1041 - Check here > I:I
and enter the amount of tax-exempt interest recerved or acerued during the vear p I 13 | N/A
535508 Form 990-PF f2002)
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CHARIS FOUNDATION, INC.

Form 990-PF (2002) C/0 STEINER & ELLIS, PLLC 62-1867423 Page §
rﬁart ViI-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 « any item 1s checked in the "Yes* column, unless an excephon applies Yes!| No
1a Duning the year did the organzation {erther directly or indwectly)
(1) Engage in the sale or exchange, or leasing of praperty with a disqualfied person? |:| Yes EI No
(2) Borrow money from, lend money to, or otherwise extend credn to (or accept it from})
a disqualfied person? [ Ives [XINo
(3) Furmsh goods, services, or facilies to (or accept them from) a disquairfied person? D Yes [l—ﬂ No
{(4) Pay compensanon to, or pay or reimburse the expenses of, a disquaiified person? D Yes [fﬂ No
(5) Transfer any income or assets 1o a disqualified person {or make any of ether available
for the benefit or use of a disqualified person)? T Jves [X]no

(6) Agree 1o pay money or property 1o a government official? (Exception Check "No”
if the organzation agreed to make a grant to or to employ the official for a period after
termnation of government service, il terminatng withm S0 days ) l:l Yes [Il No
b If any answer 15 "Yes® to ta{1)-(6), did any of the acts fail to qualify under the exceptions described n Regulations
section 53 4941(d)-3 or in a current notice regarding disaster assistance {see page 19 of the mstructions)? N/A 1b
Organezations relying on a current notice regarding disaster assistance check here > D
¢ Did the organzation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
betore the first day of the tax year beginning in 20027 1¢ X
2 Taxes on fatlure to distribute ncome (section 4942) {does not apply for years the organzalion was a private operating foundation
defined In section 4942{[)(3) or 4942(3}{5)}
a At the end of tax year 2002, did the organization have any undistributed income {iines 6d and 6e, Part X111} for tax year(s) beginning
before 20027 E_—l Yes @ No
It “Yes," list the years . , .
b Are there any years listed in 2a for which the crganezation is not applying the provisions of section 4342(a)(2} (relating to incorrect
vaiuation of assets) to the year's undisiributed mcome? {If applying section 4942{a)(2) to all years listed, answer *No* and attach

statement - see mstructions ) N/A 2h
¢ if the provisions of section 4942(a)(2) are being applied 10 any of the years hsted in 2a, hst the years here
» , , )
3a Dud the organization hold more than a 2% direct or indirect interest in any business enterpnise at any time
during the year? D Yes LE] No

b It “Yes," did it have excess business holdings n 2002 as a result of (1) any purchase by the organization or disqualified persons after
May 26, 1369, (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4343(c)(7)) te dispose
of holdings acquired by giit or bequest, or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Scheduie C,

Form 4720, to determine if the organzation had excess business holdings in 2002 ) N/A 3b
4a Did the organezation invest during the year any amouat in a manner that would jpopardize its chartable purposes® H X
b Did the organzahon make any mvestment in a prior year (but after December 31, 1969) that could jeopardize its chardable purpose that
had not been removed from eopardy befare the first day of the tax year beginming in 200272 4b X
5a Duning the year did the organization pay or ingur any amouni to
(1) Carry on propaganda, or atherwise attempt to mfluence legisiation (section 4345(e})? [ ves [X]no
{(2) Influence the outcome ot any spectfic public election {see section 4955), or to carry on, directly or indirectly,
any voler registration drive? (1 Yes LTL] No
(3) Provide a grant to an indidual for trave!, study, or other similar purposes? E:I Yes [I] No
(4) Provide a grant to an organzation other than a charitable, eic , organization described in secton
509(a)(1), (2), or (3), or section 4940(d){2)? L__—l Yes [I] No
(5) Provide for any purpose other than religrous, charfable, scientific, Iterary, or educational purposes, or for
the prevention of creelty to children or animals? [ Ives (X no
b if any answer 1s "Yes" to 5a{1)-(5), did any of the transactions fad to gualify under the exceptions described in Regulations
section 53 4945 or i a current nolice regarding disaster assistance {see instruclions)? N/A 5b
Organezations relying on a current notice regardmng disaster assistance check here > D
¢ If the answer 15 *Yes" to question 5a(4), does the organization claim exemption from the tax because it mamtamed
expenditure responsibility for the grani? N/A Clves [_1no

if *Yes," aHach the statement required by Regulations section 53 4945-5(d}
6a Did the organuation, duning the year, recerve any tunds, directly or indireclly, to pay premiums on
a personal benefit contract? l:' ves (X1 No
b Did the organzation, during the year, pay premivms, directly or indirectly, on a personal benefit contract? 6b X

If you answered "Yes" lo 6b, also file Forrn 8870

Fam 980-PF (2002)

223541
01 23-03
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09401111

CHARIS POUNDATION, INC.

C/O0 STEINER & ELLIS, PLLC

62-1867423

Iprg%nas:lt;ﬁgygggﬂ r%frg:r:stl"a?:lt?rcstoml Trustees, Foundation Managers, Highly Page 6
1 List all officers, directors, trustees, foundation managers and their compensation.
Contnbotrens &
{a) Name and address hga)rsT lrlylgr 3;'%3;?‘6%’3&2.: (c){ﬁonn;gzr;ﬁnon "'" "‘“,,‘“u%m' aggnﬁn Egt?l%r
10 posihion enter -0-) compensatos allowances
WILLIAM E. HASLAM PRESIDENT & DIRECTOR
7112 SHERWOOD DRIVE
ENOXVILLE, TN 37919 0. 0. 0. 0.
CRISTEN G. HASLAM VICE PRESIDENT & DIREJOTOR
7112 SHERWOQOD DRIVE
KNOXVILLE, TN 37819 0. 0. 0. 0.
J. TCDD ELLIS SECRETARY, TREASURER & DIR
5516 LONAS DRIVE, STE. 260
ENOXVILLE, TN 37309 0. 0. 0. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter “NONE "
{a) Name and address of each employee paid more than $50,000 ® Llltjléa[?edr iféa 0 {c) Compensation 'l’"p Eﬁlﬁ%m‘ ai:%En eoﬁ%r
devoled to posihion compensabon allowances
NO COMPENSATED EMPLOYEES
Total number of other employees pard over $50,000 3 [ 0
3 Five highest-paid independent contractors for professional services If none, enter "NONE *
(a) Name and address of each person paid more than $50,000 (b) Type of service {c) Compensation
NONE
Total number of others recening over 350,000 for professional services » 0

[ Part IX-A| Surmmary of Direct Chantable Activities

List the foundation's four largest direct chartable actities during the tax year Include relevant statistical information such as the
number of organzations and other beneficiaries served, conferences convened, research papers produced, etc

Expenses

1NO DIRECT CHARITABLE ACTIVITIES IN 2002

2235851
01 22-02

130770 CHARISFOUNDA
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CHARIS FOUNDATION, INC.
Form 990-PF (2002) C/0 _STEINER & ELLIS, PLLC

62-1867423 _ Page?

Part IX-B | Summary of Program-Related Investments

Describe the two krgest program-related investments made by the foundation denng the tax year on hnes 1and 2

Amount

1NO PROGRAM RELATED INVESTMENTS IN 2002

All other program-related invesiments See instructions
3

Total Add ines 1 through 3

>

Minimum Investment Retum (Al domestic foundations must complete this part Foreign foundations, see nstructions )

1 Far markel value of assets not used (or held for use) directly in carrying out chardable, etc , purposes

a Average monthly far market value of securities 1a 7,271,975,

b Average of monthly cash balances 1 2,119,169,

¢ Far market value of afl other assets 1c

d Total {add ines 13, b, and ¢) 1d 9,391,144.

¢ Reduction claimed for blockage or other factors reparted on ines 1a and

1c (attach detarled explanation) | 1e | 0.
2 Acquisition indebtedness appiicable to ine 1 assets 2 0.
3 Subtract line 2 from ling 1d 3 9,391,144.
4 Cash deemed held for chantable actvities Enter 1 1/2% of lme 3 (for greater amount, see mstructions) 4 140,867.
5  Ketvalue of nonchantable-ese assets Subtract lme 4 from ine 3 Enter here and on Part V, line 4 5 9,250,277,
6 Mimmum investmentireturn Enter 5% oflne 5 o 8 462,514,
Distributable Amount (see instructions) (Section 4942())(3) and (j)(5) prvate operating foundations and certain
foreign organzations check here I:| and do not complete this part.)

1 Mmimum mvestment return from Part X, line 6 ) 462,514.
2a Tax on mvestment income for 2002 from Part VI, Ing 5 2a 943.

b Income tax for 2002 (This does not include the tax from Part VI ) 2b

¢ Add lines 2aand 2o 2t 943.
3 Dsstrbutable amount before adjustments Subtract line 2¢ trom fing 1 3 461 ,571.
4z Recoveres of amounts treated as qualifying distributions 4a 0.

b tncome dstnbutions from section 4947{a)(2) trusts 4b 0.

¢ Add ines daand 4b 4Ac 0.
§ Addhnes3and 4c 5 461 ,571.
g Deduction from distributable amount {see mstructions} [ 0.
7  Distnbutable amount as adusted Subiract ne 6 from line 5 Enter here and on Part X1l ing 1 7 461 .571.
Qualifying Distributions (see instructions)
1 Amounts paid {Including administratrve expenses) to accomplish chantable, etc., purposes.

a Expenses, contribufions, gifts, et - total from Part I, column (), line 26 12 431,100.

b Program-related investments - Tota! from Part [X-B ib 0.
2 Amounts paid to acquire assets used {or held for use) directly in camying out chariizble, etc, purposes 2
3 Amounts set aside for specific charitable projects that satisfy the

a Suitability test {prior IRS approval requied) Ja

b Cash distribution test {attach the required schedute) ib
4 Qualiying distibutions Add hnes 1a through 3b Enter here and on Part V, line 8, and Part X1, line 4 4 431,100.
5 Orpanezations that qualify under section 4940{e) for the reduced rate of tax on net investment

income Enter 1% of Part I, ine 27b 5 943.

6 Adjusted qualdying distrbubions Subtract ne 5 from line 4 ] 430,157,

Note The amount on Ime 6 will be used in Part V, cofumn (b), in subsequent years when calculating whether the foundation qualifies for the section

4940(e) reduction of tax in those years

223581
01-23-03
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CHARIS FOUNDATION, INC.
Farm 930-PF (2002) C/0 STEINER & ELLIS, PLLC

62-1867423  PageB

Undistnbuted Income (see mstructions)

(2)

{b)

Compus Years prior to 2001

(e}
2001

(d)
2002

1 Distributable amount
for 2002 from Part X!, hine 7

461,571.

2 Undsmbuted income i any as of the end of 2001
& Emter amount for 2001 only

6,714.

b Toial for prior years

3 Excess distnbutions carryover, if any, to 2002
aFrom 1997
b From 1998
¢ From 1999
dFrom 2600
& From 2001
{ Total of knes 3a through e 0.

4 Qualiying distributions for 2002 from
Part XU, ine 4 - § 431.100.
a Applied to 2001, but not more than line 22

6,714.

b Applied to undistributed income of prior
years (Election required - see tstruchions)

¢ Treated as distnbutions out of corpus
{Election required - see instructions) 0.

d Applied to 2002 distributable amount

424,386.

e Remaining amount distnbuted out of corpus 0.

5  Excess cistnbutions camyover applimd to 2062 0.

0.

! an amount appears n column (d), the same amournt
must be shown in columin (a))

€ Enter the net total of each column as
mdicated below

8 Corpus Add hnes 3, 4c, and 48 Subiract line 5 0.

b Prior years' undisinbuted sncome Subtract
hine 4b from line 2b

¢ Enter the amount of prior years'
undistnibuted income for which a notice of
deficiency has been issued, or on which
the section 4342(a) tax has been previousty
assessed

d Subfract line B¢ from line 6b Taxable
amaount - see instructions

e Undistributed income for 2001 Subtract ine
4a from ling 2a Taxable amount - see nstr

t Undistributed income for 2002 Subtract
lines 4d and 5 from kne 1 This amount must
be distributed in 2003

37,185.

7 Amounts treated as distributions out of
corpus to satisty requirements imposed by

sectron 170(b){1)(E) or 4942{g)(3) 0.
8 Excess distnbutions carryover from 1997

nat apphed on kne 5 or ling 7 0.
9 Excess distnbutions carryover to 2003

Subtract hnes 7 and 8 from hne Ba 0.

10 Analysis of ine 9
aExcess from 1598
b Excess from 1939
¢ Excess from 2000
d Excess from 2001
e Excess from 2002

223571
01 2303

8
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CHARIS FOUNDATION, INC.

Form 990-PF {2002} C/0 STEINER & ELLIS, PLLC 62-1867423 Page 9
[ Part XIV | Pnivate Operating Foundations (see instructions and Part Vil A, question 9) N/A
1 a lf the foundat:on has recerved a rufing or determnation letter that f s a private operating
toundation, and the ruling 1s effectve for 2002, enter the date of the ruling >
b Check box to indicate whether the organezation 1s a provate operating foundation described 1n secign |:| 4942(]3}) or D 4942(1)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the mitmum {a) 2002 {b) 2001 (c) 2000 {¢} 1999 (e) Total
investment return from Part X for
each year iisted

b 85% of line 2a

¢ Qualifying distributions from Part X1I,
line 4 for each year hsted

¢ Amounts included in line 2c not
used directly for actve conduct of
exempt activies

¢ Qualfying distibutions made directly
for active conduct of exempt actrities
Sublract ine 2d from fing 2¢

3 Complete 3a, b, or ¢ for the
alternatrve test relied upon
a "Assets” alternative test - enter
{1) Value of all assets

(2} Value of assets qualifying
under section 4942(1)(3)(B)(1)

b “Endowment” alternative test - Enter
273 of mmimum inrvestment return
shown i Part X, line 6 for each year
{isted

¢ “Support® alternative test - enter

(1) Totalsupport other than gross
investment income {interest,
didends, rents, paymenis on
securites loans (section
512(a}5)), or royalites)

{(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942} 3} B)(m}

(8) Larpestamount of support from
an exempt organzation

{4} Gross investment income

| Part XV | Supplementary Information (Complete this part only if the orgamization had $5,000 or more in assets
at any time dunng the year-see page 25 of the instructions.)

1 Information Regarding Foundaton Managers:

a List any managers of the foundalion who have contributed more than 2% of the total contributions recewved by the foundation before the close of any tax
year {(but oaly i they have contributed more than $5,000) {See section S07(d}(2) )

SEE STATEMENT 9

b List any managers of the foundation who own 10% or more of the stock of a corporation (or 2n equally large portion of the ownership of a partnership or
other entry) of which the foundation has a 10% or greater interesL

NONE

2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here b D it the organzation only makes contnbutions to preselected charitable organzations and does not accept unsolicited requests for funds If
the organzation makes Qifts, grants, etc (see mstructions) to indmduals or organizations under other conditions, complete tems 2a, b, ¢, and d

a The name, address, and ielephone number of the person to whom applications should be addressed
WILLIAM E. HASLAM, 7112 SHERWOOD DRIVE, KNOXVILLE, TN 37919
(865) 588-7488

b The torm in winch apphcations should be submitted and information and materizls they should include
SEE STATEMENT 10

¢ Any submission deadlines”

JUNE 30, DECEMBER 31

d Any resiricttons or lmitations on awards, such as by geographical areas, chantable fields, kinds of instiutions, or other factors
ONLY TO TAX EXEMPT 501(C){(3) ORGANIZATIONS; PREFERENCE GIVEN TO
ORGANTIZATIONS IN THE EAST TENNESSEE AREA.
22358 V01 23-03 Fam 990-PF reo2)
9
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CHARIS FOUNDATION, INC.
Form 930-PF (2002} C/0O STEINER & ELLIS, PLLC

62-1867423 Page1d

| Part XV | Supplementary Information (continued)

3 Grants and Contnbutions Paid Durtng the Year or Approved for Future Payment

Reciprent If recipient 15 an indmdual,
shm;v anycr’ relationship to Fog:datmfn Purpos% %f ;t;ram or Amount
any foundation manager status o contribution
Name and address (home or business) ar substanial contributor recipsent
1 Pad dunngq the year
STATEMENT 13 428,600.
<
Total P 3a 428,600.
b Approved for future payment
NONE
Total p 3b 0.

22380101 2303
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CHARIS FOUNDATION,
Form 990-PF (2002) C/O STEINER & ELLIS, PLLC

INC.

62-1867423 Page 11

Part XVI-A Analysis of Income-Producing Activities

Enter gross amounts unless otheswise mdicated Unretated busmess mcome ‘ixﬁﬂmm (¢)
Bu '.\!.III‘I)ES . {b) E;o%r (d) Retated or exempt
1 Program service revenue code Amount code Amount function income
']
b
3
d
¢
f
¢ Fees and contracts from government agencies
2 Membership dues and assessments
3 Interest on savings and temporary cash
nvestments
4 Dwidends and interest from securities 14 132,190.

5 Net rental income or {loss) from real estate
a ODebt-financed property
b Not debt-financed property
6 Net rental income or {loss) from personal
property
7 Other vestment mcome
B Gain or (loss) from sales of assets other
than inventory
9 Net income or (loss) from special events
10 Gross profit or {loss) from sales of inventory
11 Other revenue

18

<565,234.p

12 Subtotal Add columns (b), {d), and (e}
13 Total Add line 12, columns {b}, (d}, and {g)
{See worksheet in ling 13 instructions 10 verify calculations )

<433,044.> 0

13 =433 . 044.>

Part XVi-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No Explain below how each actvity for which income 1s reporied in cotumn (e} of Part XVI-A contributed impaortantly to the accomphshment of
v the grganzation's exempt purposes (other than by providing funds for such purposes)

NOT APPLICABLE

223811
01 23-03

11

Form 990-PF (2002)
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CHARIS FOUNDATION, INC.
Form 990-PF {2002) C/0O STEINER & ELLIS, PLLC 62-1867423  page12
Part XVIl | Informmation Regarding Transfers To and Transactions and Relationships With Noncharitable
Exempt Organizations

1 Dud the organezation directly or mdrectly engage n any of the following with any other organzation described in sectton 501(c) of Yes| No
the Code (other than sechion 501(c)}{3) organzations) or i section 527, relating 10 poltical organzaiions?
a Transters from the reporting organzaton o a noncharitable exempt organzation of
{1) Cash 1a(1} X
{2) Other assets 1a(2} X
b Other Transactions
(1) Sales of assets to a noncharrtable exempl organwzation 1b{1} X
(2) Purchases of assets from a noncharitable exempt organtzation 1b{2} X
{(3) Rental of facifities, equipment, or other assets 1b(3 X
{4) Rewmbursement arrangements 1b{4) X
{5) Loans or loan guaraniees 1b(5) X
(6) Performance of services or membership or fupdraising sohcitations | 1hi6 X
¢ Sharing of facilities, equipment, maiding lists, other assets, or paid employees 1c X
d I the answer to any of the above 15 *ves,” complete the following schedule. Column (b) should always show the far market value of the goods, other assets,
or services gven by the reporting organzation W the organeation receved tess than far marke! valug in any transaction or sharing arrangement, show i
column {d) the value of the goods, other assets, or services recerved
{ajLine no]  {b) Amount involved {c) Name of noncharttable exempt organzation (d) Description of transfers, transactions, and sharing amangements
N/A
2z s the organzation drectly or indirectly affiliated with, or related to, one or more ax-exempt organzations described
n section 501{c}) of the Code {other than section 501{c){3)) or in section 5272 |:] Yes iX' No
b If"Yes,’ complete the tollowing schedule
(a) Name of organzalion (b} Type of organeation {c) Descriphion of retationship

N/A

Under penalties of perpry, | deciare that | have examined thes retum, including accompanying schedlules and staternents, and to the best of my knowledge and Delie] (115 trus oo
and complete Declaration of preparer (other taxpayer or fiduciary) ts based on all informahol

IIMA S L

Signature of aoMicer or trustee
Preparer's

signature ’
Rrm s ame {oryours J R- SHELBY ,-‘,CPA

o sen-employed) P.O. BOX 7 8 9
ateress axi 2Poce P KNOXVILLE, TN 37901

Sign Here

Paid
Preparer's
Use Only

2zamel
012303
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CHARIS FOUNDATION, INC. C/O STEINER & EL 62-1867423

FORM 990-PF GAIN OR (LOSS) FROM SALE OF ASSETS STATEMENT i
(Aa) MANNER DATE
DESCRIPTION OF PROPERTY ACQUIRED ACQUIRED DATE SOLD
STATEMENT 11 PURCHASED
(B) (C) (D) (E) (F)
GROSS COST OR EXPENSE OF
SALES PRICE OTHER BASIS SALE DEPREC. GAIN OR LOSS

2,960,323. 3,525,557. 0. 0. <565,234.>
CAPITAL GAINS DIVIDENDS FROM PART IV 0.
TOTAL TO FORM S90-PF, PART I, LINE 6A <565,234.>
FORM 890-PF DIVIDENDS AND INTEREST FROM SECURITIES STATEMENT 2

CAPITAL GAINS COLUMN (A)

SOURCE GROSS AMOUNT DIVIDENDS AMOUNT
MORGAN STANLEY 132,190. 0. 132,190.
TOTAL TO FM S990-PF, PART I, LN 4 132,190. 0. 132,190.
FORM 990-PF ACCOUNTING FEES STATEMENT 3
(A) {B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTICN PER BOOKS MENT INCOME NET INCCME PURPOSES
TRYE CommPLANEE And ConSULTING 2,500. 0. 2,500.
TO FORM 990-PF, PG 1, LN 16B 2,500. 0. 2,500.
13 STATEMENT{(S) 1, 2, 3

09401111 130770 CHARISFOUNDA 2002.06000 CHARIS FOUNDATION, INC. C/0 CHARISF1l



CHARIS FOUNDATION, INC. C/O STEINER & EL

62-1867423

FORM 950-PF TAXES STATEMENT 4
(&) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
FOREIGN TAXES 3,714. 3,714. 0.
FEDERAL TAXES 3,000. 0. 0.
TENNESSEE ANNUAL REPORT
FEE 20. 20. 0.
TO FORM 39%0-PF, PG 1, LN 18 6,734. 3.734. 0.

FORM 990-PF OTHER EXPENSES STATEMENT 5
(A) (B) (C) (D)
EXPENSES NET INVEST- ADJUSTED CHARITABLE
DESCRIPTION PER BOOKS MENT INCOME NET INCOME PURPOSES
INVESTMENT EXPENSES 33,966, 33,966. 0.
BANK CHARGES 180. 180. 0.
TO FORM $90-PF, PG 1, LN 23 34,146. 34,146. 0.

FORM 990-PF

CORPORATE STOCK

STATEMENT 6

FAIR MARKET

DESCRIPTICN BOOK VALUE VALUE

STATEMENT 12 5,131,821. 4,489,700.
TOTAL TO FORM $3%0-PF, PART II, LINE 10B 5,131,921. 4,485,700.
FORM 930-PF CORPORATE BONDS STATEMENT 7

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

STATEMENT 12 2,498,868. 2,592,857.
TOTAL TO FORM §9S0-PF, PART II, LINE 10C 2,498,868. 2,5%2,857.

09401111 130770 CHARISFOUNDA

14

STATEMENT(S) 4, 5, 6, 7
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CHARIS FOUNDATION, INC. C/0O STEINER & EL 62-1867423

FORM 990-PF OTHER INVESTMENTS STATEMENT 8

FAIR MARKET

DESCRIPTION BOOK VALUE VALUE

MORGAN STANLEY LIQUID MARKETS FUND 1,015, 000. 972,368.
TOTAL TO FORM 990-PF, PART II, LINE 13 1,015,000. 972,368.
FORM 9%0-PF PART XV - LINE 1A STATEMENT 9

LIST OF FOUNDATION MANAGERS

NAME CF MANAGER

WILLIAM E. HASLAM
CRISTEN G. HASLAM

FORM SS50-PF PART XV, LINE 2B STATEMENT 10
APPLICATION REQUIREMENTS

DESCRIPTION

WRITTEN REQUEST STATING AMOUNT AND PURPOSE OF REQUEST, MOST RECENT AUDITED
FINANCIAL STATEMENTS, AND COPY OF TAX EXEMPT RULING

15 STATEMENT(S) 8, 9, 10
09401111 130770 CHARISFOUNDA 2002.06000 CHARIS FOUNDATION, INC. C/0 CHARISF1



CHARIS FOUNDATION
FEIN 62-1867423
FORM $50-PF, PART IV
DECEMBER 31, 2002

(a) Ltt end descnbe the lands of property scld

Securtty
Elan Carp PLC ADR
Vivend: Universal
Vivend) Unyversal
Sap AG NPV Ords
Sap AG NPV Ords
FHLB 12/28/05
Advent Software Ine
Advemt Software Inc
Advent Software Inc
FHLB 4/9/08
Axa Sa
Axa Sa
Cablevision NY Group Class A
Cablevision NY Group Class A
Cablevision NY Group Class A
Travelers PPTY Cas Corp - A
FHLB 8728706
Travelers PPTY Cas Corp - B
Travelers PPTY Cas Corp- A
Travelers PPTY Cas Corp- A
Travelers PPTY Cas Corp- A
Travelers PPTY Cas Corp- A
Travelers PPTY Cas Corp - A
Travelers PPTY Cas Corp- B
Travelers PPTY Cas Corp- B
Travelers PPTY Cas Corp - B
Travelers PPTY Cas Corp - B
Travelers PPTY Cas Corp- B
Anglogold Ltd Ads
McDonald's Corp
McDonald's Corp
McDonald's Corp
Moody's Corp
Moody's Corp
Moody's Corp
Legg Mason [ne
Monsento Co
NY Communny Bancorp Inc
Sovereign Bancorp Inc
Sovereign Bancorp Inc
Talisman Energy Inc
Shaw Group Inc
Shaw Group Inc
Ahold (Kon) NV Crds
Ahold (Kon) NV Ords
Aptargroup Inc
Diebold Inc
TXU Cerp
Aptargroup Inc
Chorcepomnt Inc
Talisman Energy Inc
Anglogold Lid Ads
Coherent Inc
Coherent Inc
Coherent Inc
Allegheny Energy Inc
Cardinat Health Inc
Cardinat Health Inc
Genentech Inc
TXU Corp
TXU Corp

No.
Shares
565

206

231

&7
500,000
1,000
700

500,000
1,427
413
2,400
400
400

500,000

47
35

13
17

71
18
27
36

1,700
1,000
800
200
200
200
125
277
270
635
65

10
190

1,224
350
20
41
24
175
155

(b) How

(€) Duze

Acqured = Acquared

wvYYwYwvwvwYyvwYTov YY" vouvwdYdvwwwwwvwvwYovvvouwovwYwwowwvovwwwwwwvRwwOUYWwWUYUvYTUOUYYT9YY9vYvvYYT

Date

Porchased

12/28/01
12728/01
0207102
12/28/01
02/06/02
03/12/02
01723702
02/06/02
05/1502
03/19/02
12728101
00102
02126/02
0320002
04/17/02
01/02/02
02/11/02
01702702
01/02/02
02/08/02
02/12/02
03720/02
077252
01/02/02
02/08/02
02/12/02
03720702
07/725/02
08/25/02
01/02/02
02/08/02
02r22/02
03/20/02
04/17/02
03/20/02
08/729/02
08/29/02
08/29/02
08/29/02
10/03/02
08729702
08/29/02
10/03/02
12728/01
02/07/02
08/29/02
08/29/02
08/29/02
08/25/02
08/25/02
08/29/02
08/29/02
08/29/02
08/29/02
10/03/02
08729702
05/15/02
02/12/02
01/23/02
08729/02
08/29/02

(d) Date
Sold

Date
Sold
01730002
02727102
02727002
05/24/02
0524702
0628/02
07/02/02
070202
07/02/02
07/05/02
0772502
07725/02
07725102
07125102
07725102
08/27/02
08/28/02
0828102
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/05/02
09/30/02
10/04/02
10/04/02
10/04/02
10/07/02
10/07/02
10/07/02
10/08/02
10/08/02
10/08/02
10/08/02
10/08/02
10/11/02
10/14/02
10/14/02
1071802
10/18/02
10/18/02
10/18/02
10/18/02
10/21/02
10/22/02
10/31/02
11/01/02
11/06/02
11/08/02
11/08/02
11/25/02
112502
11/25/02
11/25/02
12/02/02
12/03/02

(¢) Gaoas
Sales Price

Procecds

13,362
27,870
7.811
24,561
7,124
500,000
16,667
11,667
5,000
500,000
15,634
4,525
15,615
2,602
2,602
14
500,000

652
484
21
181
242
1,355
991
248

496
1,329
29,574
17,397
13,517
9,000
9,000
9,000
4,989
4,099
6,911
7.638
782
341
2,186
2,589
16,502
4,719
520
1,406
271
4,533
5,552
2,475
2,380
2,645
183
2,739
1,807
12,273
6,137
13,565
912
171

@ Canor
Other Bsns

Cost
25256
40,021

8,162
30,012
8,949
500,000
50,805
35,660
14,413
500,000
29,996
7,091
85,448
15,068
11,392

500,000
is
1,081
g
181
295
236
2,434
1,554
401
655
50
1,126
44821
26,740
21,503
8,175
8,199
8,175
5922
4936
8,505
9,735
811
407
3,076
3,171
34,994
8,607
631
1,481
1,160
5.524
6,564
2,769
2,046
3,120
215
2,899
4901
13,670
6,619
19,378
2,949
532

STATEMENT 11

) Gamor
(Lass)

Gmn/(Lows)
(11,893)
(12,151)

(351)
(5.451)
(1,825)

(34,1-38)
(23,993)
(5,413)

(14.361)
(2,566}
(69,834)
(12,466)
(8,790}
(9

(6)
(430)
(235)

(60)
(114)
6
(1,078
(603)
{153)
(283)
27
203
(15,247
(9.343)
(7.585)
826
go1
826
(932)
(856)
(1,564
(2,097)
(29)
(66)
(850)
(582)
(18,492)
(3.888)
(1)
(75)
(889)
(951)
(1,012)
(293)
334
(476)
(33)
(160)
(3.094)
(1,397
(482)
(5.814)
207
(361)

STATEMENT 11



CHARIS FOUNDATION
FEIN 62-1867423
FORM 990-PF, PART IV
DECEMBER 11, 2002

(a) List and describe the kmds of property sold

Secunty
TXU Corp
Amernican Express Co
Cugroup inc
Medtrome Inc
Stenicycle Inc
Stencyele Inc
Allete Inc
Allete Inc
Stenicycle Inc
Stencycle Inc
MSIF Mid-Cap Value Portfolio
MSIF Mid-Cap Valuve Portfolio

No.
Shares
140
800
100
200
185

166
175
110

40,040
26,539

Total Garn or Loss 1o Part IV, Line 1a, Col (h)

(b) Horw

(<) Date

Acqured  Ascuored

b= - B - e~ e - Be = Mt < B - e ~ i - Bl -}

Date
Purchased
10/03/02
01/02/02
010202
01723/02
08/29/02
08/29/02
08729102
10/03/02
08/29/02
10/03702
1226/
02/05/02

(d) Daze
Sald

Date

Sold
12403/02
12/09/02
12/09/02
1240902
12/20/02
12/23/02
12727402
121271/02
12/31/02
12/31/02
07/12/02
07/12/02

STATEMENT 11
(¢) Grom @ Comiar (h) G or
Sales Prce Other B (Laoss)
Proceeds Cost Gamn/(Loss)
2,174 5,195 (3,021)
29,481 28410 1,07
14,452 18,981 (4,528)
9262 9,892 (630)
5,923 5,690 233
960 §23 37
3,520 3,940 419
3,850 1,802 48
3,522 3,384 139
1,377 1,485 (109)
618,267 800,049 (181,782)
409,766 500,000 (90.234)
2,960,323 3,525,557 (565,.234)

STATEMENT 11



CHARIS FOUNDATION
FEIN 62-1867423
FORM 990-PF, PART II
DECEMBER 31, 2002

Description
(Tim) Telecom Italia Mobile

Albany Molecular Res
Alleanza Assrcuraziors Spa
Alhance Gaming Corp
Amer lntl Group Inc
Amencan Express Co
Anglogold Lid Ads
Aptargroup Inc

Astoria Fmnancial Corp
Astona Financial Corp
Avenus Spons ADR
Bank of Ireland
Banknorth Grp Inc

Bay View Captital Corp
Beckman Coulter Inc
Berkshire Hathaway CL A Inc
Berkshire Hathaway Inc
Brandywine Realty Tr Sbi
Brookline Bancorp Inc

C R Bard Inc

Cabot Oil & Gas Corp
Cac) International Inc
Cadbury Schweppes Ord
Cambrex Corp

Canon Inc

Cardinal Health Inc
Career Education Crp
Caremark RX Inc
Carnival Corp
Centurytel Inc

Chiron Cp

Choicepont Inc

Church & Dwight Co Inc
Cinergy Corp

Ciagroup Inc

Clear Channel Comm Inc
Coca Cola Co

Cognizant Tech Solutions
Colgate Palmolive Co
Computer Sciences
Concord EFS Inc

Credit Swsse Regd

Cree Research Inc
Diebold Inc

Doral Finl Corp

Estee Lauder Cos Inc
Expeditors Intl Wash Inc
Exocon Mobil Corp
Fannste Mae

Fanuc Co Lid

Fedl Rlty Invi Trust S B |
Fidehty National Fml Inc

Book
VYalue

24,869
6,56
25,063
8,017
152,411
65,215
9,242
10,717
5,020
14,078
45,541
25,329
9,077
9,800
8,537
147,300
24,650
10,444
4,672
7,923
6,948
10,678
31,819
11,154
35,040
82,746
5,793
20,623
59,639
7,323
13,785
14,873
9,616
8,877
108,318
112,623
101,446
12,309
92,251
7,250
108,906
49,379
4,933
7,725
17,371
109,186
16,470
124,303
111,262
21,473
10,641
4,686

MV

21,214
5177
17,849
7,919
115,700
67,165
12,334
12,027
4,100
13,439
35,765
20,673
8,430
9,861
6,347
145,500
24,230
10,229
4,558
8,584
7,682
10,336
30,843
10,422
37,639
76,947
5,000
21,206
52,395
8,373
13,724
16,388
10,042
8,835
93,254
85,767
96,448
15,891
89,131
7,476
72,404
26,016
4,251
9,563
18,590
92,400
19,590
111,808
90,062
22,103
11,220
5,187
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CHARIS FOUNDATION
FEIN 62-1867423
FORM 990-PF, PART [1
DECEMBER 31, 2002

Description

First Amencan Corp

First Data Corp

Forus Group

Freddie Mac

Genentech [nc

General Elec Co

Glaxo Smithkhne Spon PLC ADR
Goldcorp Inc

Gudant Corp

HCC Insurance Hldgs Inc
Health Care Reit Inc

Hennes & Mauntz AB
Home Depot Inc

Home Properues of NY Inc
Hot Topic Inc

HSBC Holdings PLC USD
ldexx Labs

Ingles Markets

Integrated Circuit Sys Inc
Intel Corp

Ivax Corp

Johnson & Johnson
Komnkhjke Phullips Electron
L-3 Communications Holding Inc
Legg Mason Inc

Longs Drug Stores Corp
Loreal

LVMH Moet Hen Louis Vuitton
MBNA Corp

Medtronue Inc

Merck & Co Inc

MFA Mortgage Investments Inc
Microsoft Corp

Moody's Corp

Nationwide Hith Properties
NDC Health Corp

Nestle Sa Regd

Netbank Inc

Newmont Mining Corp
News Corp Lid ADR New
Nokia Corp

Novarus Ag New

NY Community Bancorp Inc
Occidental Petroleum Corp
O'Charleys Inc

Omuucare Inc

Omncom Group Inc
OTReilly Auromotive Inc

P & O Princess Cruis
Paychex Inc

Pearson PLC

Performance Food Group Co
Perot Sy siems

Pfizer Inc

Book
Value

9,964
56,829
31,204
58,460
96,327

144,795
37,919

4,799

9,985
14,213

9,051
24,619

128,832

8,840

6,072
32,666

9,280

6,624

7,874

111,500

7,763
56,750
32,281
17,174
10,173

7,721
37,958
31,960
79,516

105,271
110,531
9,170
137,289
73,574

4,498

6,264
30,308

7,919

9,883
31,288
37,817
31,728
15,375
10,068

6,881
11,907
94,753
11,011
25,510
92,814
37,694
13,009

7,448

159,568

EMV
10,057
77,902
21,906
59,050
69,636
92,530
28,844

5,037
10,150
14,514

8,818
24,007
74,462

9,336

8,122
30,608
10,118

6,734

9,308
54,495

7242
53,710
19,978
14,820
11,407

8,151
41,325
32,896
68,472

100,320
107,559
8,879
113,740
74,322

3,882

6,866
29,836

7,357
10,683
26,906
23,948
31,675
15,595

9,872

7,186
12,868
71,060

9,610
21,565
72,540
31,326
12,735

7,665

122,280
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CHARIS FOUNDATION
FEIN 62-1867423
FORM $90-PF, PART 0l
DECEMBER 31, 2002

Description

Pioneer Natural Resources Co
Placer Dome Inc

Pogo Producing Co
Principal Funl Group Inc
Province Healthcare Co
Reckin Benckiser PLC
Redwood Trust Inc
Reynolds & Reynolds
Sandisk

Sanofi Synthelabo
Scansource Inc

Sempra Energy

Shin-Etsu Chemmcal Co Lid
Siemens Ag NPV Regd Shs
Smith & Nephew ORD
Smucker JM Co

Sony Corp

Sovereign Bancorp Inc
Sovereign Bancorp Inc
Spartech New

State Street Corp

Stencycle Inc
Stmucroelectronics NV
Suez

Swafi Transp Co Inc

Swiss Re Regd Ords (New)
Talisman Energy Inc

Taro Pharmaceutical Ind Ltd
Teco Energy

Teleflex Inc

Telefomca SA Spons ADR
Telephone & Data Systems Inc
Temple Inland

Tesco PLC Ord

Unicredito Italiano
Unusource Energy Cp
Umnited Natural Foods Inc
United Parcel Service
Unted Sts St Cp

Varian Inc

Veridian Corp

VNUNV

Vodafone Group PLC
Waste Connections

Wells Fargo Co

Line 10 Investments - Corporate Stock

FHLB 1/23/09

FHLB 3 85% 7/11/05
FHLB 3/25/09
FHLMC 4% 9/13/07
FHLMC 4 5% 7/23/07

Line 10c Investments - Corporate Bonds

Book
Value MV
8,469 8,459
10,246 12,328
10,750 11,846
8,746 9,611
1,712 4,524
38,604 50,318
9,472 9,113
14,994 16,301
4,962 4,568
37,217 30,919
4,868 3,698
9,214 10,075
35,580 32,755
24,779 16,242
20,779 21,500
9,831 10,749
25,527 23,753
9,180 9,470
7,794 8,781
7,216 7,014
82,894 74,100
10,778 10,102
45,206 27,997
44,717 26,234
4213 5,105
49,611 33,260
5,357 4,774
11,404 13,348
6,801 5,554
11,980 10,937
30,498 21,734
5,757 4,843
8,719 8,372
24774 24,681
38,097 38,6604
6,973 7,366
9,575 11,281
78,698 88,312
6,646 6,586
11,407 10,902
7.949 7,362
44,399 39,727
36,598 27,006
9,696 10,039
106,101 112,488
5,131,921 4,489,760
500,000 514,417
500,000 514,405
500,000 512,690
499,688 521,155
495,180 530190
2,498,868 2,592,857
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CHARIS FOUNDATION STATEMENT 13
FEIN 62 1867422
FORM 980 PART XV LINE 3a
DECENMIER 31 2002
Relzrbonthrp o Foundinoo
Mueager or Stheoemal Porpots af gram or
Name end Addreas Contibuaar Status of Recipemt contnbustien Amenmt
Denre Sorees Mirasnes NA Poblic Chanry &o arganiranos Dearre St ety oomeach 3000
P QO Bax 26966 desenbed 10 secnan 301(c)(3)
New Orleam, LA 701 85-5965
Venture 25/7 NA Public Chanty - &= argaaizanan MaobElze Not For Profit Organczations to reach Kntnorila 10 000
60] Wen Scmoun Hib) Drrve desenbed w section 301(¢)(2) wrh the gosped
Kooxwlle, TV 37902
Tnbs Oue NA Publiz Chanty - an organirsnon Prepire pacpie as neighbors for God's nesghborhood 5,500
1307 Unhveroly Avese desenbed w wectem 501(cX3)
Koaxville, TN 37921
SOAR Yomth Mimsmes KN/A Public Chamty  an orgammmaon Knoxville ares chisban youth mussiry 2,300
PO Bex 3ISIY desenbed 1o secton 501(2)(3)
Enmxwlle, Th 37950
World Evangehical Allance N/A Poblic Chanty mn To discapie every nanon of the world for Chnst. 5 000
517 Daryuon Street. descnbed 11 tecuan 501(e)3})
Edmands, WA 8020
Ememld Youth Feumdanon NiA Public Chanty am orgruzanon To advance the lnngdom of God by serving youth & children 30,000
E71B North Cenml Saeet descnbed 10 secnon 301(c)(3)
Kamonlle, Th 37917 3501
Knaxvifle Leadershp Foundaton N/A Pable Chinty & crghonzition To connect nesources and neads g1 Kidonvibe 10 000
901 East Summit Hid Drve descnbed m section 501{c¥3)
Kncxvila TH 37915
Pace Sciien N/A Public Charrty - &g orgasizsnion To provide programs fior Inds between the eges of 1x & recive 5000
3300 Martn Luther hang Bhvd. deacnbed 1n section S01{c)3)
Foonnlle, TN 37914
Yoks Youth Minsmes N/A Public Chanty - an orgamranon To prowvide Chnsnoan influence to nicrested youth. 10000
PO Box M52 degcnbed 1o sctien 53 (c)2)
Kngwille, T 37927 1492
Real Chrstlan Foundsbon N/A Public Chanty wn orgamzanion To support Chnstan maestnes in rural Mississippl 1 000
P O Box 180050 desenbed 10 sechan 501 (c)¥)
Richland MS 28218
Mendenhal] Mingtnes NIA Pubbc Chenty an orgamzshon Chrsstlan commurcty developmen in rursl Mississiop 1 000
109 Cemter Sooat descnbed m secnen 501(c)(3)
PO Box 364
Mendcuhall, MS 39114
Lukezmt & Lyumpboms Socety NA Public Charity  an orgamzition Cancey rtsearch. cduixtion & pabient serames 100
446 Metroplex Drrve descnbed 10 sechon 301(c)3}
Nashwlle, TN 3721}
Fonmndamony of the Hesrt A Public Chanity &0 erganuzmon To reach the world b the oeme of Jesus Chnsr 4000
1910 Vindeaor Drive, Sune 105 descnibed In secton 5¢1(2)(3)
Colorado Springy, CO 30919
Lfe Mirestnes NiA Public Charty  an organizmnon To spread the gospel of Jesus Chnst 1n Asu 2,000
PQ Bax 200 desenbed o secuoa 301(ck3)
San Denas CA 81772
Jomt1 and Friends NA Public Charity an orgats To pe the ad of Ch Ty 5 000
PO Bax 222 descnbed 1o sectien $01(c)) wrthin the d:sability oomomouty
Akron, OB 44305-202
Waslay Houss Commurity Certer N/A Publh¢ Chanty an arganszsnon To provade sperftusl leadershey 8 edutaton. 12,500
Dameron Avenus dexcnbed m secnen 301(6)03)
Knoxvils TN 37921
Warld Vision NIA Public Cherny 1o organtzanon To belp chidren & famSes in nwed 30 000
PO Box 78481 deseribed 1n sacnan 501{ck3)
Tacoma WA 98451-8481
Pruson Fellowah:p NiA Public Chunty az organiumancn To asuur the church m mieistry to those affected by cnme. 5000
PO Bax 1530 descnbed 1o secton 401(c)(3)
Munfield, VA 22116-1550
Lorted Way Of Greater Knaxalle N/A Pubhic Cherty an orgrnirxhion To bang val aad ether in 65 000
PO Box 326 descnibed 10 sacuon 501(c}(3) order m improve people’s hves
Kooxownlle, TN 37901
Webb Schoal of Fatmiville NA Pubbic Clurnty = M: of o 1| 10000
9800 Webb Schod Drive descnibed 10 sechon 301(cX3} Lmtriution properties
Komoalle, TN 37923
Cedes Spnegs Prabytenum Choch NA Public Cherty a0 ergrmimanon To provade for the minismes of the ehurch T 000
9132 Kingoion Prie desenbed o gocnon 501{c)(3)
Enmonlle, Th 37923
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CHARIS FOUNDATION STATEMENT 13
FEIN &2 1867423
FORM 990 PART XV, LINE la
DECEMBER 31 2002
Pelzhoostap to Foundanoa
Manger or Substxnual Purpose of gram of
MName mnd Address Cootninnar Somn of Reamem bunan Amenmt
West End Acadermy NiA Poblic Charty 10 orgouzation To rechom od help make f1] the lrves of chald: S 000
5900 Office Park Circle descnbed n sechoa 501{c)(1)
Kooxville, T 379091161
SL Mary's Epucopa] Schoo! N/A Public Chanty &0 organization To provide callege prepattry sducanion for gris. 1 00O
60 Perlars descyibeed 0 secoon 581(c)3)
Memnphis, TN 378117
Restoramon Outreach NA Public Chxrrty s orgamuization To provide PTOET For ufe probl 3000
2176 Ogden Road descnbed 10 saction 501{cX(3)
Rock HiL SC 29730
Hepe Resource Center NIA Public Chartty s organumxhon To movide free care xnd ek -] 5000
2100 Punoter Averue descnbed 10 section 501(c)(3)
Kncaowntle, TN 37919
Younglufe of Koeaoville NA Public Charry so orgaaur Youth ch ehuicanon 125 000
PO Box 647 deenbed 1 sectin 301(c)1)
Koaonlle, TN 37901
Total Cantnibotcm 423 600
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STATEMENT OF SHAREHOLDERS RECEIVING A DISTRIBUTION OF STOCEK IN
TRAVELERS PROPERTY CASUALTY CORP (“TPC?), A CONTROLLED CORPORATION,
PURSUANT TO TREASURY REGULATIONS SECTION 1.355-5(b)

By prvaie letter ruling, the Internal Revenue Service ruled that the distnbuuion by Ciugroup Inc
(“Ciagroup”) of shares of TPC class A and class B common siock was a nontaxable corporate separauon
under Section 355 of the Internal Revenue Code

INSTRUCTIONS Read, complete parts 1, 2 and 4, sign and attach to your 2002 U.S. federal income tax
return. This form should net be sent to Citigroup or TPC.

Part 1: Statement of ownership

B The undersigned was a shareholder owning shares of common stock of Cingroup of the class traded on
the New York Stock Exchange under the symbol “C”, that received a distnbution of stock m TPC, a
contrglled corporation, pursuant to Section 355

Part 2: Shares of common stock received

The undersigned received a total of ]20,972shares of TPC class A common stock and 48, S¥shares of
TPC class B common stock 1n the distribuuon

Part 3: The names and addresses of the corporations involved

Ihstmbuting Corporation: Controlled Corporation:
Citzgroup Inc Travelers Property Casualty Corp
399 Park Avenue One Tower Square

New York, New York 10043 Hartford, CT 066183

Part 4 Shareholder Signature and Taxpayer ID

UOWiam €. Was\am

LS L

Signature

(- 124D

Taxpayer [D or Social Secunty Number




Form 8868 {12-2000) Page 2

-
® [f you_sre filing for an Additional (not automatc} 3-Month Extension, complete only Part Il and check this box » LTG
Note. Only complete Part Il if you have already been granted an automatic 3-month extension on a previously filed Form B868.
® H you are filing for an Automatic 3-Month Extension, complete only Part | (on page 1}

[Part 1) Additional {not automatic) 3-Month Extension of Time - Must file Onginal and One Copy.

- Name of Exempt Organzation Employer identrfication number
YPe o CHARIS FOUNDATION, INC.

ot \"/0 STEINER & ELLIS, PLLC 62-1867423

mﬂu Number, street, and room or sute no If a P O box, see instructions For IRS use only

;‘:ﬂ“::"’ 5516 LONAS DRIVE, NO. 260

revm. See | City, town or post office, state, and ZIP code For a foreign address, see instructions

mee® IKNOXVILLE, TN 37909

Check type of retumn to be filed (File a separate apphcation for each return)
(] Form 930 [ _lromesoez [ Form 990T (sec 401(a)or 408@@)trust)y [ Form1041A [_1Foms227 [ Form 8870
[JrormosoBL [X]FomosoPF [ Form990T (tust otherthanabove) | Form4720 ] Form 6069

STOP Do not complete Part il if you were not already granted an automatic 3-month extension on a previously filed Form 8868.

# |f the organzation does not have an office or place of business in the United States, check this box » l:]
® |f thus s for 2 Group Return, enter the organization's four digst Group Exemption Number (GEN) If thus 1s for the whole group, check this
box I:' if it 15 for part of the group, check this box p |::] and attach a Iist with the names and EINs of all members the extension s for

4 |request an additional 3 month extension of tme untd = NOVEMBER 17, 2003

5 Forcalendaryear 2002 , or other tax year beginning and ending

6  [If this tax year s for less than 12 months, check reason Ej Int@l retum E] Fina! retum [:] Change i accounting penod
7

State m detal why you need the extension
ADDITIONAT, TIME NEEDED TO GATHER AND COMPILE THE NECESSARY INFORMATION
TO PREPARE A COMPLETE AND ACCURATE TAX RETURN.

Ba If this apphcation s for Form 980-BL, 980-PF, 990-T, 4720, or 6069, enter the tentative tax, less any
nonrefundable credrts See instructions $ 768.

b i this application is for Form 990-PF, 990-T, 4720, or 6069, enter any refundable credits and estimated
tax paymenis made include any prior year overpayment allowed as a credrt and any amount paid
previously with Form 8868 $ 3.000.

¢ Balance Due. Subtract kne 8b from line 8a include your payment with this form, or if required, deposit with FTD
coupon or, i required, by using EFTPS (Electronic Federal Tax Payment System) See instructions 5 0.

Signature and Venfication

Under penalties of perjury, | declare that [ have examined this form, in¢luding accompanying schedules and statements, and 10 the best of my knowledge and belief,
It 1s lrue, correct, and corpplete, and that | am authorzed to prepare this form

Title p 4/0/# Date p- 57-///- as

Notice to Applicant - To Be Completed by the IRS

‘ZI We have approved this application Please attach this form to the organization’s retum

C] We have not approved this apphcation However, we have granted a 10-day grace penod from the later of the date shown b or the due
date of the organization's retum (including any pnor extensions) This grace penod s considered to be a vahd exte ?@ or elections
atherwise required to be made on a timely return Please attach this form to the organization's retum %\0

[:j We have not approved this application Afier considenng the reascns stated in tem 7, we cannot gbur reque51 fi W’Blensnon of time 1o
file We are not granting the 10-day grace penod oj—
We cannot consider thts apphcation because tt was filed after the due date of the retum for which an ext&suon was reque&ted OG

Signature

D Cther skl ,c,_,.w-
\.\RDN‘ U
By -y
Drector Date

Alternate Maiiing Address - Enter the address if you want the copy of this application for an addrticnal 3 month extension retumed to an address
different than the one entered above

Name

STEINER & ELLIS, PLLC

Type Number and street (include sute, room, or apt ne) Or aP O box number
orpnmt | 55316 LONAS DRIVE, SUITE 260

City or town province or state, and country (including postal or ZIP code)
Gro: | KNOXVILLE, TN 37909

Form 8858 (12-2000)



